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SHARIA COMPLIANCE INTRODUCTION OF  
INSURANCE PRODUCTS 

(will be a part of each insurance policy) 

 
   

)    
  

Whereas the cooperative insurance policy holder in the 
insurance program issued by Arabian Shield Cooperative 
Insurance Co. (the “Company”) has paid or agreed to pay 
the share premium stated in the policy in cooperation with 
the program participants, the Company agrees to pay the 
beneficiary of this policy the insurance compensation, 
provided that: 

 

  
1) The policyholder is subject to all terms, conditions, 

limitations, and/or exclusions contained in this policy 
or the additional clauses. 

1( 
 

  
2) The policyholder or his representative must notify the 

company as soon as reasonably possible of the 
following: 

2( 
 

  
a. If there is any discrepancy, error, or omission in the 

insurance provided, or if your insurance 
requirements change between the application 
period and the policy issuance date 

 
b. Any fact(s) or change(s) that the company may take 

into consideration when evaluating or accepting this 
insurance policy. Failure to disclose all relevant 
information, facts, or changes may invalidate the 
policy or result in a reduction in its effectiveness 

-  

 
 

- 

 
  

Sharia Controls for Cooperative Insurance: 
 

 

This policy is subject to the Sharia controls approved by 
the Sharia Committee, within the framework of Sharia 
governance document, and the company's Sharia 
compliance policy document which were approved by the 
company's Board of Directors, as follows: 
 

 

  

1) The relationship of the holder of this policy with the 
company is based on the management of cooperation 
with other holders of the insurance policies, insured in 
the insurance program of this policy, and he pays to 
the company the share premiums it decides, in a way 
that guarantees and confirms the solidarity of the 
insured and their mutual cooperation in bearing the 
damages that may befall any of them as a result of 
the occurrence of the insured risks, and distributing 
the value of these damages among them in a fair 
distribution. 

1 

 
 

  

2) The company manages the cooperative insurance 
and reinsurance business on behalf of insurance 
policyholders, as a manager with a share of the net 
insurance surplus, as determined by the executive 
regulations of the Insurance Companies Control law. 

2( 

 
  

3) The company maintains separate accounts for 
cooperative insurance and reinsurance operations for 
policyholders, separate from the accounts related to 
the company and its shareholders. This appears in 
the company’s financial statements stipulated in the 
executive regulations of the Insurance Companies 
Control law. 

3( 
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4) The company is committed to investing all funds of 
the company, its shareholders, and all policy 
holders, in a manner that does not conflict with the 
rulings of Islamic Sharia, as issued by the 
company’s Sharia Committee decisions, and 
approvals related to the company's investment 
policy and contracts. The company adds to the net 
insurance surplus the investment returns due to 
policyholders, after calculating their returns and 
deducting their actual expenses, as stipulated in the 
executive regulations of the Cooperative Insurance 
Companies Control law. 

4( 

 
 

  

5) The Sharia Committee verifies the company’s 
compliance with the decisions of the Sharia 
Committee, through cooperation with the Audit 
Committee of the Board of Directors and the 
company’s Internal Audit Department, on a regular 
basis and through an approved, agreed-upon 
mechanism. 

5( 

 

  

Important Notice: 
 

 

This document is the contract that governs the 
relationship between the company and the policyholder. 
It is important to review it carefully to ensure that all 
information contained in its articles and schedules is 
correct, as they are part of a single contract. Any word or 
expression with a specific meaning must have the same 
meaning as stated in the document. 

. 
  

In the event of any conflict or inconsistency between the 
provisions of the above text and any other terms or 
clauses within the insurance policy, the provisions and 
content of the above text shall be deemed the binding 
and prevailing reference. 
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HOUSEOWNERS AND HOUSEHOLDERS 
INSURANCE POLICY 

 
 
 
 

General Provisions 
 

 
1. The Insured or the Policyholder is requested to read this 

Policy carefully and to advise the Company immediately if 
there are any errors, or if any alterations or clarifications are 
required.  Alterations will not be agreed to be effective 
retroactively, if advised after occurrence of an event giving 
rise to a claim and if relevant to such claim. 

 

1- 

 

2. This Policy, the Schedule and any Memoranda or 
Endorsements thereon shall be read together and 
considered as one document and any word or expression to 
which a specific meaning has been given in any of them, shall 
bear such meaning wherever it may appear. 

2-  

  

 
 
 

 

Agreement 
 

 
The Insured and the Company agree that - 
 

- 

1. This Policy shall be evidence of the contract between them. 
2· The Proposal shall be incorporated in and be the basis of the 

contract. 
3. The Insured will pay the Contribution in accordance with the 

Contribution Payment Terms. 
4. The Company will provide the Insurance specified herein, 

subject to the Terms of this Policy. 
5· The following shall be conditions precedent to any liability of 

the Company to make any payment under this Policy: 
 a) Observance of the Terms of this Policy relating to 

anything to be done or complied with by the Insured. 
 b) The truth of the statements and answers in the Proposal. 

1-  
2-  
3- 

 
4- 

 
5- 

 
  

 
  . 

 
 
 

 

Insurance 
 

 
Whereas the Insured by a Proposal and Declaration which shall 
be the basis of this Contract and is deemed to be incorporated 
herein has applied to the Company for the insurance hereinafter 
contained and has paid or agreed to pay the Contribution as 
consideration for such insurance. 
 

         
            

            

Now this Policy Witnesseth that in respect of events occurring 
during the Period of Insurance and subject to the terms exceptions 
and conditions contained herein or endorsed hereon (hereinafter 
collectively referred to as the Terms of this Policy). 

            
          

 )        
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Section 1.     Loss of or damage to the Buildings 
 

 1.         
The Company will subject to the Limit of Liability indemnify the 
Insured against loss of or damage to the Buildings caused by an 
Insured Peril. 
 

          
       

The Company may at its option repair reinstate or replace any 
property lost or damaged or may pay in cash the amount of the 
loss or damage. 

 
 
 

 

Section 2.     Loss or damage to the Contents 
 

 2.         
The Company will subject to the Limit of Liability indemnify the 
Insured against 
 

       

A. Loss or damage to the Contents whilst contained in the 
Buildings caused by an Insured Peril. 
 

          
    

 
The indemnity provided by Section 2-A shall extend to apply 
to the Contents whilst temporarily removed from the 
Buildings but remaining in the Geographical Area.  Provided 
that 
 

     2-    
         

 : 

1. This extension shall not apply to  
a. property otherwise insured 
b. property removed for sale or exhibition or to a 

furniture depository. 
 

2. The amount recoverable under this extension shall not 
exceed 15 per cent of the Total Sum Insured on 
Contents. 
 

1  
(  

(  
 

2 15
 

B. Breakage of mirrors other than hand mirrors whilst contained 
in the Buildings. 
 

  

The Company may at its option repair reinstate or replace any 
property lost or damaged or may pay in cash the amount of the 
loss or damage 

 
 
 

 

Section 3.     Loss or damage to Servant’s Property 
 

 3.          
At the request of the Insured the Company will subject to the Limit 
of Liability provide indemnity against loss of or damage to 
personal effects of any domestic servant of the Insured caused by 
an Insured Peril whilst such personal effects are contained in the 
Buildings or in any private dwelling boarding house lodging house 
hotel or inn within the Geographical Area in which such servant is 
residing with the Insured or any member of the Insured’s family 
normally residing with him.  Provided that 
 

 

 

1. such servant 
a. shall as though he was the Insured observe fulfil and be 

subject to the Terms of this Policy so far as they can 
apply 

b. is not entitled to indemnity under any other policy 
 

1  
 

 
 

 
 

2. no indemnity shall be provided under this Section for loss or 
damage which would not have given rise to a valid claim 
under Section 2 had the property lost or damaged formed 
part of the Contents. 

2 
2 
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Section 4.     Additional expense for alternative 
accommodation and loss of rent 
 

 4.           
 

In the event of the Buildings being rendered uninhabitable by an 
Insured Peril the Company will subject to the Limit of Liability 
indemnify the Insured against 
 

 
 

reasonable additional expense for alternative 
accommodation 
loss of rent payable to the Insured 
 

i(   
ii(  

actually incurred by the Insured during the period necessary for 
the reinstatement of the Buildings.  
 
 
 

 

Section 5.     Liability to the Public 
 

 5.       
The Company will subject to the Limit of Liability indemnify the 
Insured against all sums for which the Insured may be legally 
liable  
a) as owner of the Buildings 
b) as a private householder occupying the Buildings 

 

       
 

(  
(  

in respect of 
1. accidental bodily injury (whether fatal or not) 
2. accidental damage to property 

 

 
1  
2  
 

occurring in or about the Buildings during the Period of Insurance.  
Provided that the Company shall not be liable in respect of  
a) bodily injury to any person being a member of the Insured’s 

family or household or at the time of sustaining such injury 
engaged in and upon the service of the Insured. 
 

b) damage to property belonging to or in the charge of or under 
the control of the Insured or a member of the Insured’s family 
or household or of a person in the service of the Insured. 

 
c) bodily injury or damage arising out of or incidental to  

i) the Insured’s profession or business 
ii) the use of lifts elevator or vehicles 
 
 
d) any liability which attaches by virtue of an agreement but 

which would not have attached in the absence of such 
agreement. 
 

 
( 

 

 
( 

 
 

(  
i(  

ii(  
 

(  
 

 
In addition in respect of a claim to which the indemnity expressed 
in this Section applies the Company will pay 
a) all costs and expenses recovered by any claimant from the 

Insured; and 
b) all costs and expenses incurred with the written consent of 

the Company. 
 
 

In the event of the death of the Insured the Company will in 
respect of the liability incurred by the Insured indemnify the 
Insured’s personal representatives in the terms of and subject to 
the limitations of this Section provided that such personal 
representatives shall as though they were the Insured observe 
fulfil and be subject to the Terms of this Policy so far as they can 
apply. 
 
For the purposes of this Section the expression “the Insured” shall 
be deemed to include the husband or wife of the Insured. 

 
( 

 
(  
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Section 6.     Compensation for death of the Insured 
 

 6.         
If the Insured whilst at the Buildings shall suffer bodily injury 
caused by violent external and visible means and sustained as a 
result of fire or caused by thieves and if such bodily injury shall 
within three calendar months result in the death of the Insured the 
Company will subject to the Limit of Liability pay compensation to 
the Insured’s personal representatives.  
 
 

 

Section 7.     Personal Property (All Risks) 
 

 7.       ) ( 
The Company will by payment in cash or at its option by repair 
replacement or reinstatement indemnify the Insured if any part of 
any specified item shall be lost damaged or destroyed during any 
Period of Insurance by any misfortune or accidental cause not 
hereunder excepted while anywhere within the Geographical 
Area. 
 

 

 
 

Exceptions (Section 7) 
 

 ) 7( 

The Company shall not be liable in respect of –  
 

 -  

1. loss, damage or destruction caused by:- 
a) wear and tear, moth, vermin, insects, atmospheric or 

climatic conditions or any other gradually operating 
cause. 

b) alterations, maintenance, repairs or any process of 
cleaning, dyeing or restoring. 

c) mechanical or electrical breakdown or derangement. 
d) delay, confiscation, requisition, detention, or wilful 

destruction by order of any Government or other lawfully 
constituted authority 

e) any wilful act committed by or with the connivance of 
any relative of the Insured. 

1 - 
(  

 
(  

  
(  
(        

    
 

(   
  
2. loss of or damage to unaccompanied property despatched 

under a contract of affreightment, or by post. 
2          

    
  
3. loss of any property from an unattended vehicle except loss 

caused as a result of theft by the forcible opening of a 
securely closed window or of a locked door or locked luggage 
compartment/boot, of the vehicle. 

3 
        
       

  
4. the breakage of :- 

a) electrical valves, bulbs or tubes, unless forming a fixed 
part of any item of property insured and happening as a 
result of damage to such item. 

b) skins and/or strings of drums or other musical 
instruments and scratching, denting or bruising of 
musical instruments. 

4  
( 

 
( 

 
  
5. depreciation, contamination, consequential loss or 

consequential damage of any kind or description. 
5 

 
  
6. loss, damage or destruction occasioned by pressure waves 

caused by aircraft or other aerial devices travelling at sonic 
or supersonic speeds. 

6  
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7. loss of, or damage or destruction to :- 
a) contact lenses hearing aids dentures wigs camping 

equipment diving or other under-water equipment 
pictures works of art curios stamps or coins or other 
collections deeds or documents of any kind articles of 
glass or china or porcelain or other brittle material 
money credit cards travellers cheques and securities - 
unless such property is specified and included under 
Item A in the Schedule or otherwise specifically insured 
under this Policy. 

b) mechanically propelled or assisted vehicles and their 
accessories trailers caravans aircraft or water-borne 
craft and parts or accessories thereof land buildings 
livestock and pets. 

 

7 - 
( 

      

   - 

 
( 

 
  
Subject also to General Exceptions.     
 
 

 

General Exceptions 
 

  
The Company shall not be liable in respect of –  
 

 -  
1. any accident loss destruction damage expense liability or 

bodily injury directly or indirectly occasioned by or through or 
in consequence of:- 
 
a) war invasion act of foreign enemy hostilities or warlike 

operations (whether war be declared or not) civil war. 
 
 

b) mutiny civil commotion assuming the proportions of or 
amounting to a popular rising military rising insurrection 
rebellion revolution military or usurped power martial law 
or state of siege or any act of any person or persons 
acting on behalf of or in connection with any 
organisation the objects of which are to include the 
overthrowing or influencing of any de jure or de facto 
government by terrorism or by any violent means. 
For the purpose of this Exception ‘terrorism’ means an 
act including but not limited to the use of force or 
violence and/or the threat thereof of any person or 
group(s) of persons whether acting alone or on behalf of 
or in connection with any organisation(s) or 
government(s) committed for political religious 
ideological or ethnic purposes or reasons including the 
intention to influence any government and/or to put the 
public or any section of the public in fear. 
 
 

c) nuclear energy risks nuclear fission nuclear fusion or 
contamination by radioactivity  
 

d) i)     permanent or temporary dispossession resulting 
from confiscation nationalisation commandeering 
or requisition by any lawfully constituted authority. 

ii)   permanent or temporary dispossession of any 
buildings resulting from the unlawful occupation of 
such buildings by any person. 

 

Provided that the Company is not relieved of any liability 
to the Insured in respect of physical damage to the 
property Insured occurring before dispossession or 
during temporary dispossession which is otherwise 
insured by this Policy. 

e) the destruction of property by order of any public 
authority. 

In any action suit or other proceeding where the Company 
alleges that by reason of the provisions of Exceptions 1 (a), 
(b) and (c) above any loss destruction or damage is not 
covered by this insurance the burden of proving that such 
loss destruction or damage is covered shall be upon the 
Insured. 

1 

 
(          

   )     (  
 

(         
       
     

            
          

          
  

     
      /     
  /     

      / 
/       

           / 
         

(        
   

( i (          
         

ii (          
        

 
           

         
          

      
(       

            
   1 )( ) ( ) (    
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2. any accident loss destruction damage bodily injury liability 

cost or expenses of whatsoever nature directly or indirectly 
caused by or arising from or in consequence of or contributed 
to by any of the following regardless of any other cause or 
event contributing concurrently or in any other sequence to 
the loss:-  

a) nuclear weapons materials. 
b) ionising radiations or contamination by radioactivity from 

any nuclear fuel or from any nuclear waste from the 
combustion of nuclear fuel. Solely for the purpose of this 
Exception 2 (b) combustion shall include any self-
sustaining process of nuclear fission.  

c) the radioactive toxic explosive or other hazardous or 
contaminating properties of any nuclear installation 
reactor or other nuclear assembly or nuclear component 
thereof. 

d) any weapon of war employing atomic or nuclear fission 
and/or fusion or other like reaction or radioactive force 
or matter. 

2   
            

               
              

:-: 
(    

(           
        

2 
 

(        
            

 
(          

        
  
3. consequential loss or damage of any kind except as provided 

in Section 4. 
3 

4 
  
Conditions  
  
1. The Insured shall 

a) use all reasonable diligence and care to keep the 
Buildings in a proper state of repair and if any defect 
therein be discovered shall cause such defect to be 
made good as soon as possible and shall in the 
meantime cause such additional precautions to be 
taken for the prevention of injury loss or damage as the 
circumstances may require and the Company shall not 
be liable for any injury loss or damage caused by a 
defect which the Insured has failed to remedy after 
having received notice of such defect either from the 
Company or any person or public body; and 

b) exercise all reasonable precautions for the maintenance 
and safety of the property insured under Sections 2, 3 
and 7. 

1  
( 

 

  
 

 
( 

  23 7 

  
2. In the event of any happening which may give rise to a claim 

under this Policy the Insured (or in the case of a claim under 
Section 4 the Insured’s personal representatives) 

2 
4 

 
  

a) shall give immediate notice in writing to the Company 
b) if there has been theft or any attempt thereat shall give 

immediate notice to the police 
c) shall at his (or their) own expense supply the Company 

with full particulars in writing as soon as possible and in 
the case of a claim under Sections 1, 2, 3 or 7 not later 
than thirty days after the occurrence of the loss or 
damage 

d) if a claim may arise under Section 5 shall send to the 
Company any writ summons or other legal process 
issued or commenced against the Insured and shall give 
all necessary information and assistance to enable the 
Company to settle or resist any claim or to institute 
proceedings. 

e) shall not incur any expense in making good any loss or 
damage without the written consent of the Company and 
shall not negotiate pay settle admit or repudiate any 
claim without the like consent 

f) shall give the Company all such information as the 
Company may reasonably require 

(  
( 

 
( 

123 7 30 
 

( 5

 
( 

 
(  
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3. The company shall be entitled 
a) on the happening of any loss or damage for which 

indemnity is provided under Sections 1, 2, 3 or 7 to enter 
any Buildings where the loss or damage has happened 
and to take and keep possession of the property insured 
and to deal with the salvage in a reasonable manner and 
this Policy or any copy thereof certified by the Company 
shall be proof of leave and license for such purpose but 
no property may be abandoned to the Company. 

3 - 
( 

123 7 

 

 
b) to undertake in the name and on behalf of the Insured 

the absolute conduct control and settlement of any 
proceedings and to take proceedings at its own expense 
and for its own benefit but in the name of the Insured to 
recover compensation or secure indemnity from any 
third party in respect of anything covered by this Policy. 

( 

 
c) to pay at any time to the Insured the Limit of Liability 

under Section 5 or any lesser amount for which any 
claim or claims can be settled and upon such payment 
the Company shall relinquish conduct and control of and 
be under no further liability under that Section in 
connection with such claim or claims except for costs 
and expenses recoverable from the Insured or incurred 
with the written consent of the Company in respect of 
the conduct of such claim or claims before the date of 
such payment. 

( 5 

 
  
4. If at the time of any happening giving rise to any loss damage 

expense or liability for which indemnity is provided under this 
Policy there shall be any other insurance against such loss 
damage expense or liability or any part thereof the Company 
shall not be liable for more than its rateable proportion 
thereof. 

4 

 
  
5. If either the Buildings or the Contents shall at the time of any 

loss or damage for which indemnity is provided under 
Sections 1 or 2 be of greater value than the Sum Insured 
thereon then the Insured shall be considered as being his 
own insurer for the difference and shall bear a rateable 
proportion of the amount of such loss or damage accordingly 
and every item of the Buildings and of the Contents shall be 
separately subject to this Condition. 

5    
1 2   

           
          
    

 
  
6. If any claim under this Policy shall be in any respect 

fraudulent or if any fraudulent means or devices be used by 
the Insured, or anyone acting on the Insured’s behalf, to 
obtain benefit under this Policy, all benefit hereunder shall be 
forfeited. 

6           
         

           
    

  
7. Unless otherwise expressly stated nothing contained herein 

shall give any rights against the Company to any person 
other than the Insured.  Further the Company shall not be 
bound by any passing of the interest of the Insured otherwise 
than by death or operation of law unless and until the 
Company shall by endorsement declare the insurance to be 
continued.  The extension of the Company’s liability in 
respect of the property of any person other than the Insured 
shall give no right of claim hereunder to such person the 
intention being that the Insured shall in all cases claim for 
and on behalf of such person and the receipt of the Insured 
shall in any case absolutely discharge the Company’s liability 
hereunder. 

7 
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8. This Policy may be cancelled at any time at the request of 
the Insured in which case the Company will retain the 
Contribution at short period rates appearing below for the 
time the Policy has been in force provided no claim has 
arisen during the then Period of Insurance.  This Policy may 
also be cancelled at the option of the Company on thirty days 
written notice to that effect being given to the Insured in which 
case the Company shall be liable to repay on demand a 
rateable proportion of the Contribution for the unexpired term 
from the date of the cancellation. 
 

  Period of Insurance  Minimum proportion of  
            Contribution to be retained 

  Not exceeding one week  12.5 % 
  Not exceeding one month 25.0 % 
  Not exceeding two months  37.5 % 
  Not exceeding three months   50.0 % 
  Not exceeding four months  62.5 % 
  Not exceeding six months   75.0 % 
  Not exceeding eight months   87.5 % 
  Exceeding eight months 100.0 % 

8              
         

           
   

           
            
           
       

 
    

           
        
       
       
       
       
       
       
     

  
9. If any difference shall arise as to the amount to be paid under 

this Policy (liability being otherwise admitted) such differences 
shall be referred to a Committee appointed in accordance with 
the provisions of Article 20 of the Cooperative Insurance 
Companies Act. Where any difference is by this Condition to 
be referred to the Committee the making of an award shall be 
a condition precedent to any right of action against the 
Company. 

9            
)     (     

        20    
          

             
    

  
10. Cooperative Insurance: 

The Company shall determine at the end of each financial year 
the Net Surplus arrived at by adding to the Gross Surplus, or 
deducting from it, the Policyholders share of the Investment 
Income after computing their share of the income and 
deducting their share of incurred expenses. Ten Percent 
(10%) of said Net Surplus shall be distributed to all 
Policyholders, each proportionately to his paid contribution, by 
way of payment or by reducing the contribution for the 
following year. 

10  
            
           

          
        

)10         
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Insured Perils 
 

 
 

Loss or Damaged cause by 
 

 
 

1. Fire Lighting Thunderbolt or Subterranean Fire 1  
  
2. Explosion 2  
  
3. Riot and Strike which for the purpose of this Policy shall 

mean 
a) The act of any person taking part together with others in 

any disturbance of the public peace (whether in 
connection with a strike or lock-out or not) not being an 
excluded peril. 

b) The action of any lawfully constituted authority in 
suppressing or attempting to suppress any such 
disturbance or in minimising the consequence of any 
such disturbance. 

c) The wilful act of any striker or locked-out worker done in 
furtherance of a strike or in resistance to a lock-out. 

d) The action of any lawfully constituted authority in 
preventing or attempting to prevent any such act or in 
minimising the consequence of any such act. 

3   
( 

 
 

( 
 

( 
  

( 7
 

  
4. Aircraft or other Aerial device or any article dropped 

therefrom. 
4          

  
5. Bursting or overflowing of a water tank apparatus or pipe 

excluding 
a) under Section 1 the first SR 150 in respect of each and 

every claim. 
b) under Section 1 loss or damage occurring while the 

Buildings are left unfurnished. 
c) under Section 2 damage caused to such water tank 

apparatus or pipe. 

5   
( 1 150   

( 1 
 

( 2  

  
6. Theft or any attempt thereat but excluding theft not 

accompanied by actual forcible and violent breaking into or out 
of the Buildings 
a) whilst the Buildings or any part thereof are lent let or sub-

let. 
b) from any outbuilding not directly communicating with the 

private dwelling. 
c) of servants’ property other than from the Buildings. 

 

6  
 

( 
 

(  
(  

Provided that the Company shall not be liable in respect of 
loss or damage caused by theft occurring while the Buildings 
are unoccupied after the Buildings have been left unoccupied 
for more than ninety days whether consecutively or not in any 
one Period of Insurance. 
 

90 
 

Provided further that in respect of property temporarily 
removed from the Buildings but remaining in the Geographical 
Area the indemnity against loss or damage caused by theft not 
accompanied by actual forcible and violent breaking into or out 
of the Buildings applies solely to property. 
 

 

a) at any Bank Safe Deposit or occupied private dwelling 
b) in any Buildings where the Insured or any member of his 

family is residing. 
c) in course of removal to or from any Bank or Safe Deposit 

whilst in the charge of the Insured a member of his family 
or authorised servant. 

(  
(  
( 

 

  
7. Impact with the Buildings by any road vehicle. 7   
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8. Earthquake or Volcanic Eruption including Flood or 
Overflow of the Sea occasioned thereby. 
Excluding under Section 1 the first SR 500 of each and every 
claim. 

8    
1 500  

  
9. Storm or Tempest including Flood or Overflow of the Sea 

occasioned thereby 
a) Excluding under Section 1 

i) Subsidence or Landslip; and 
ii) the first SR 500 of each and every claim. 

 
b) Excluding under Sections 2 and 3 

i) property in transit or on the person; and 
ii) the first SR 500 of each and every claim. 

9   
 

( 1 
i(  
ii( 500  

 

( 2 3 
i(  
ii( 500  

  
10. As regards Section 2 and 3 

Flood or Overflow of the Sea not occasioned by Insured 
Peril 8 or 9 above. 
i) property in transit or on the person; and 
ii) the first SR 500 of each and every claim. 

10 2 3 
 8 9  

i(  
ii( 500  
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S C H E D U L E  
 

 
 
The Company : ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
 
The Insured : ----------------------------------------- 
  ----------------------------------------- 
 
Business : ----------------------------- 
  
Policy No. : ------------------------------ 
 
Period of Insurance : From -------------      To  --------------- 
  (Both days inclusive) 
 
Geographical Area : Kingdom of Saudi Arabia in respect of Sections 1 to 6 
  Worldwide in respect of Section 7  
 
Premium : As Agreed 
 
Premium Payment Terms : 100% at inception of cover 
 
Sum Insured / Limit of Liability : 
 
Section 1:     Buildings          
 

1.  SR ------- 
 

Section 2:     Contents 
 

Items a)  SR ------- 

 b)  SR ------- 

 c)  SR -------- 

 
a) In respect of any one article (furniture household appliances radio and television sets pianos 

and organs excepted) 5 per cent of the Total Sum Insured on Contents unless such article is 
declared and insured as a separate Item of the Contents. 

 

b) In respect of all platinum gold and silver articles jewellery and furs one-third of the Total Sum 
Insured on Contents unless specially agreed herein. 

 

c) In respect of loss or damage occurring during any one Period of Insurance the Sum Insured 
on each Item of the Contents. 

 
Provided that the Contents shall be deemed to exclude: 
 

a) property more specifically insured under another policy. 
 

b) deeds bonds bills of exchange promissory notes cheques travellers’ cheques securities for 
money stamps documents of any kind cash currency notes manuscripts medals coins motor 
vehicles and accessories and livestock unless specially mentioned herein. 

 

c) any part of the structure or ceilings of the Buildings wallpapers and the like or external 
television and radio antennae aerials aerial fittings masts and towers. 

 

d) any property the value of which is included in the Total Sum Insured on Buildings. 
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Section 3:     Servants Property  NIL 
 % of the Total Sum Insured on contents  
 
Section 4:     Alternative Accommodation NIL 
 % of the Total Sum Insured on Buildings and Contents 
 
Section 5:     Liability to the Public  
Any one claim or series of claims arising out of one event NIL 
 
Section 6:     Compensation for Death of the Insured NIL 

Section 7:     Personal Property (All Risks) SR ------- 
 As per undernoted Schedule of Insured Items 
 
 Individual items as per itemized inventory provided to the Company 
 

 Notwithstanding anything contained in this Policy to the contrary it is  
 understood and agreed that cover under Section 7 is restricted to  
  within Kingdom of Saudi Arabia. 
 
Deductibles : ------------------------------------ 
 
 
Conditions / Warranties  : 1) Memoranda attached 
   2) Subject to No Losses/Claims and/or incidents giving rise to a claim 

as at ------- 
   3) Warranted that the Insured must comply with all Regulatory 

Requirements in accordance with Regulator Circular No. 73 and cover 
subject to submission of Valid Civil Defense License (Memoranda 23 
attached). 

   4) SIMAH CLAUSE: The Company has the right to include the name of 
the insured in the Saudi Credit Bureau (SIMAH) system if the insured 
defaults in paying the amounts due to the Company, whether 
insurance premiums or claims recoveries. 

 
 
 
Dated:  ---------------- 
Signed for and on behalf of  
ARABIAN SHIELD COOPERATIVE INSURANCE COMPANY 
 
 
 
Signature:  _______________________ 
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Attaching to and forming a part of Householders Policy No. ---------------------- 
In the name of ------------------------- 
 

1. 85% AVERAGE CLAUSE 

It is hereby declared and agreed that if at the breaking out of any fire or at the commencement of any 
destruction of or damage to the property by any other peril hereby insured against the sum insured thereon 
be less than 85 percent of the value of the property, Insured shall be considered as being his own Company 
for the difference between the sum insured and the full value of the property insured at the time of such fire 
or at the commencement of such destruction or damage and he shall bear a rateable share of the loss 
accordingly.” 
 

2. CLAIMS NOTIFICATION CLAUSE 

On the happening of any loss destruction or damage which may result in a claim under this insurance the 
Insured shall as soon as practicable give notice thereof in writing to the Company but in any event within 30 
days of such loss destruction or damage.  Inadvertent failure of the Insured to report any loss destruction or 
damage shall not invalidate a claim. 
 

3. REINSTATEMENT CLAUSE 

It is hereby declared and agreed that in the event of property insured (other than stock in trade or 
merchandise) under this Policy being destroyed or damaged, the basis upon which the amount payable under 
the Policy is to be calculated shall be the cost of replacing or reinstating on the same site property of the 
same kind or type but not superior to or more extensive than the insured Property when new, subject to the 
following Special Provisions and subject also to other Terms and Conditions of the Policy save insofar as the 
same may be varied hereby 
 
Special Provisions 
 
i. The work of replacement or reinstatement (which may be carried out upon another site and in any 

manner suitable to the requirements of the Insured subject to the liability of the Company not being 
thereby increased) must be commenced and carried out with reasonable despatch and in any case 
must be completed within 12 months after the destruction or damage, or within such further time as the 
Company may (during the said 12 months) in writing allow, otherwise no payment beyond the amount 
which would have been payable under the Policy if this Condition had not been incorporated therein 
shall be made. 
 

ii. Until expenditure has been incurred by the Insured in replacing or reinstating the property destroyed 
or damaged the Insurers shall not be liable for any payment in excess of the amount which would have 
been payable under the Policy if this Condition had not been incorporated therein. 

 
 

iii. If at the time of replacement or reinstatement the sum representing 85% of the cost which would have 
been incurred in the replacement or reinstatement of the whole of the Property covered had been 
destroyed, exceeds the sum insured thereon at the breaking out of any fire or at the commencement 
of any destruction of or damage to such property by any other peril insured against by the Policy then 
the Insured shall be considered as being his own insurer for the excess and shall bear a rateable 
proportion of the loss accordingly.  Each item of the Policy (if more than one) to which this Clause 
applies shall be separately subject to the foregoing provision. 
 

iv. This Condition shall be without force or effect if 
a. the Insured fails to intimate to the Company within six months from the date of destruction 

or damage or such further time as the Company may in writing allow, their intention to 
replace or reinstate the property destroyed or damaged 

 
b. the Insured is unable or unwilling to replace or  reinstate the property destroyed or 

damaged on the same or   another site. 
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4. AUTOMATIC REINSTATEMENT OF SUM INSURED 

It is hereby agreed that any loss destruction or damage covered under this Policy shall not reduce the limit of 
liability.  The Sum Insured on that part of the property lost destroyed or damaged shall be automatically 
restored from the date of the loss and in consideration of this an additional premium (calculated at pro rata 
terms from the date of the loss to the expiry of the Period of Insurance) shall be payable by the Insured. 
 
If the actual reinstatement is more expensive than the original Sum Insured for the damaged item the revised 
value shall be declared by the Insured and the Sun Insured under the Policy increased with effect from the 
date of declaration.  Until such declaration the Company’s liability will remain at the original level. 
 

5. WASTE REMOVAL WARRANTY 

Warranted that, during the currency of this policy, all oily and/or dirty wastes and greasy cleaning cloths be 
placed in metal receptacles and removed daily from the premises before closing and that paper cuttings 
and/or trade refuse be swept up and bagged daily and removed from the premises at least once a week. 
 

6. HOUSEKEEPING WARRANTY 

Warranted that the insured premises must be maintained in very good condition and should maintain tidy 
housekeeping 
 
 

7. ELECTRONIC DATE RECOGNITION CLAUSE 

 This insurance does not cover any loss, damage, cost, claim or expense, whether preventative, remedial or 
otherwise, directly or indirectly arising out of or relating to: 

 
 a) the calculation comparison, differentiation, sequencing or processing of data involving the date change 

to the year 2000, or any other date change, including leap year calculations, by any computer system, 
hardware, programme or software and/or any microchip, integrated circuit or similar device in computer 
equipment or non-computer equipment, whether the property of the Insured or not; or 

 
 b) any change, alteration or modification involving the date change to the year 2000 or any other date 

change, including leap year calculations, to any such computer system, hardware, programme or 
software or any microchip, integrated circuit or similar device in computer equipment or non-computer 
equipment, whether the property of the Insured or not. 

 
 This clause applies regardless of any other cause or event that contributes concurrently or in any sequence 

to the loss, damage, cost, claim or expense. 
 

8. ELECTRONIC DATA ENDORSEMENT B 

 a) Electronic Data Exclusion 
 

  Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is understood 
and agreed as follows: 

 

  i) This Policy does not insure loss, damage, destruction, distortion, erasure, corruption or alteration of 
ELECTRONIC DATA from any cause whatsoever (including but not limited to COMPUTER VIRUS) or 
loss of use, reduction in functionality, cost, expense of whatsoever nature resulting therefrom, regardless 
of any other cause or event contributing concurrently or in any other sequence to the loss. 

 

   ELECTRONIC DATA means facts, concepts and information converted to a form useable for 
communications, interpretation or processing by electronic and electromechanical data processing or 
electronically controlled equipment and includes programmes, software and other coded instructions for 
the processing and manipulation of data or the direction and manipulation of such equipment. 

 

   COMPUTER VIRUS means a set of corrupting, harmful or otherwise unauthorised instructions or code 
including a set of maliciously introduced unauthorised instructions or code, programmatic or otherwise, 
that propagate themselves through a computer system or network of whatsoever nature. COMPUTER 
VIRUS includes but is not limited to ‘Trojan Horses’, ‘worms’ and ‘time or logic bombs’. 
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  ii) However, in the event that a peril listed below results from any of the matters described in paragraph (a) 
above, this Policy, subject to all its terms, conditions and exclusions, will cover physical damage occurring 
during the Policy period to property insured by this Policy directly caused by such listed peril. 

 
  Listed Perils 
 

  Fire 
  Explosion 
 

 b) Electronic Data Processing Media Valuation 
 

  Notwithstanding any provision to the contrary within the Policy or any endorsement thereto, it is understood 
and agreed as follows: 

 

  Should electronic data processing media insured by this Policy suffer physical loss or damage insured by this 
Policy, then the basis of valuation shall be the cost of the blank media plus the costs of copying the 
ELECTRONIC DATA from back-up or from originals of a previous generation.  These costs will not include 
research and engineering nor any costs of recreating, gathering or assembling such ELECTRONIC DATA.  If 
the media is not repaired, replaced or restored the basis of valuation shall be the cost of the blank media.  
However this Policy does not insure any amount pertaining to the value of such ELECTRONIC DATA to the 
Assured or any other party, even if such ELECTRONIC DATA cannot be recreated, gathered or assembled. 

 

9. INFORMATION TECHNOLOGY HAZARDS CLARIFICATION CLAUSE - NMA 2912 
 

 This policy excludes: 
 

(i) loss of, alteration of, or damage to: 
 or 
(ii) a reduction in the functionality, availability or operation of: 
 

a computer system, hardware, program, software, data, information repository, microchip, integrated circuit or similar 
device in computer equipment or non-computer equipment, whether the property of the policyholder of the insured or 
not, do not in and of themselves constitute an event unless arising out of one or more of the following perils: 

 

fire, lightning, explosion, aircraft or vehicle impact, falling objects, windstorm, hail, tornado, cyclone, hurricane, 
earthquake, volcano, tsunami, flood, freeze or weight of snow . 
 

10. INDUSTRIES, SEEPAGE, POLLUTION AND CONTAMINATION EXCLUSION CLAUSE 
 

 This Policy does not cover any liability in respect of: 
 

 a) Loss of, damage to, or loss of use of property directly or indirectly caused by seepage, pollution or contamination, 
provided always that this paragraph shall not apply to loss of or physical damage to or destruction of tangible property, 
or loss of use of such property damaged or destroyed, where such seepage, pollution or contamination is a 
consequence of an otherwise indemnifiable sudden, unintended and unexpected happening during the Period of 
Insurance. 

 

 b) The cost of removing, nullifying or cleaning-up seeping, polluting or contaminating substances unless the seepage, 
pollution or contamination is a consequence of an otherwise indemnifiable sudden, unintended or unexpected 
happening during the Period of Insurance. 

 

 c) Fines, penalties, punitive or exemplary damages. 
 

 Furthermore it is agreed that the Company is only liable for such claims which have been reported to the Company within 
twelve months from the occurrence of the otherwise indemnifiable happening. 

 

This Clause shall not extend this Policy to cover any liability which would not have been covered under this Policy had this 
Clause not been attached. 
 

11. NUCLEAR RISKS EXCLUSION 
 

 NUCLEAR ENERGY RISKS IN ACCORDANCE WITH THE [NUCLEAR ENERGY RISKS EXCLUSION CLAUSE (1994) 
NMA 1975(A) – 10/3/94].  INCLUDING NUCLEAR FISSION, NUCLEAR FUSION OR CONTAMINATION BY 
RADIOACTIVITY 

  

 This Agreement shall exclude Nuclear Energy Risks whether such risks are written directly and/or by way of insurance 
and/or via Pools and/or Associations. 

 

 For all purposes of this Agreement Nuclear Energy Risks shall mean all first party and/or third party insurances (other 
than Workers’ Compensation and Employers’ Liability) in respect of: 

 

  I. All Property, on the site of a nuclear power station. 
   Nuclear Reactors, reactor buildings and plant and equipment therein on any site other than a nuclear power station. 
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  II. All Property, on any site (including but not limited to the sites referred to in I above) used or having been used for: 
   a) The generation of nuclear energy; or 
   b) The Production, Use or Storage of Nuclear Material. 
 

  III. Any other Property eligible for insurance by the relevant local Nuclear Insurance Pool and/or Association but only to 
the extent of the requirements of that local Pool and/or Association. 

 

  IV. The supply of goods and services to any of the sites, described in I to III above, unless such insurances shall exclude 
the perils of irradiation and contamination by Nuclear Material. 

 

  Except as undernoted, Nuclear Energy Risks shall not include: 

  (i) Any insurance in respect of the construction or erection or installation or replacement or repair or maintenance or 
decommissioning of Property as described in I to III above (including contractors’ plant and equipment); 

  (ii) Any Machinery Breakdown or other Engineering insurance not coming within the scope of (i) above. 
 

 Provided always that such insurance shall exclude the perils or irradiation and contamination by Nuclear Material. 
 

 However, the above exemption shall not extend to: 
 

  1. The provision of any insurance whatsoever in respect of: 
   a) Nuclear Material; 
   b) Any Property in the High Radioactivity Zone or Area of any Nuclear Installation as from the introduction of 

Nuclear Material or – for reactor installations – as from fuel loading or first critically where so agreed with the 
relevant local Nuclear Insurance Pool and/or Association. 

 

  2. The provision of any insurance for the undernoted perils: 
   - Fire, lightning, explosion; 
   - Earthquake; 
   - Aircraft and other aerial devices or articles dropped therefrom; 
   - Irradiation and radioactive contamination; 
   - Any other peril insured by the relevant local Nuclear Insurance Pool and/or Association 
 

  In respect of any other Property not specified in 1 above which directly involves the Production, Use or Storage of 
Nuclear Material as from the introduction of Nuclear Material into such Property. 

 

 Definitions 
 

 “Nuclear Material” means: 
  (i) Nuclear fuel, other than natural uranium and depleted uranium, capable of producing energy by a self-

sustaining chain process of nuclear fission outside a Nuclear Reactor, either alone or in combination with some 
other material; and 

  (ii) Radioactive products or Waste. 
 

 “Radioactive Products or Waste” means any radioactive material produces in, or any material made radioactive 
by exposure to the radiation incidental to the production or utilization of nuclear fuel, but does not include 
radioisotopes which have reached the final stage of fabrication so as to be usable for any scientific, medical, 
agricultural, commercial or industrial purpose. 

 
 “Nuclear Installation” means: 

  (i) Any Nuclear Reactor; 
  (ii) Any factory using nuclear fuel for the production of Nuclear Material, or any factory for the processing of Nuclear 

Material, including any factory for the reprocessing of irradiated nuclear fuel; and 
  (iii) Any facility where Nuclear Material is stored, other than storage incidental to the carriage of such material. 
 
 “Nuclear Reactor” means any structure containing nuclear fuel in such an arrangement that a self-sustaining chain 

process of nuclear fission can occur therein without an additional source of neutrons. 
 
 “Production, Use or Storage of Nuclear Material” means the production, manufacture, enrichment, conditioning, 

processing, reprocessing, use, storage, handling and disposal of Nuclear Material. 
 
 “Property” shall mean all land, buildings, structures, plant, equipment, vehicles, contents (including but not limited 

to liquids and gases) and all materials or whatever description whether fixed or not. 
 
 “High Radioactivity Zone or Area” means: 

(i) For nuclear power stations and Nuclear Reactors, the vessel or structure which immediately contains the 
core (including its supports and shrouding) and all the contents thereof, the fuel elements, the control rods 
and the irradiated fuel store; and 

(ii) For non-reactor Nuclear Installations, any area where the level or radioactivity requires the provision of a 
biological shield. 
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12. CYBER RISKS EXCLUSION CLAUSE 

1. Notwithstanding any provision to the contrary within this insurance, this insurance excludes any Cyber Loss. 
2. Cyber Loss means any loss, damage, liability, expense, fines or penalties or any other amount directly or indirectly 

caused by: 

2.1. The use or operation of any Computer System or Computer Network; 
2.2. The reduction in or loss of ability to use or operate any Computer System, Computer Network or Data; 
2.3. Access to, processing, transmission, storage or use of any Data; 
2.4. Inability to access, process, transmit, store or use any Data; 
2.5. Any threat of or any hoax relating to 2.1 to 2.4 above; 
2.6. Any error or omission or accident in respect of any Computer System, Computer Network or Data. 

3. Computer System means any computer, hardware, software, application, process, code, programme, information 
technology, communications system or electronic device owned or operated by the Insured or any other party. This 
includes any similar system and any associated input, output or data storage device or system, networking equipment 
or back up facility.  

4. Computer Network means a group of Computer Systems and other electronic devices or network facilities connected 
via a form of communications technology, including the internet, intranet and virtual private networks (VPN), allowing 
the networked computing devices to exchange Data.  

5. Data means information used, accessed, processed, transmitted or stored by a Computer System.  
 

13. SANCTIONS EXCLUSION CLAUSE 

 No insurer shall be deemed to provide cover and no insurer shall be liable to pay any claim or pay any benefit hereunder 
to the extent that the provision of such cover, payment of such claim or provision of such benefit would expose that 
insurer to any sanction, prohibition or restriction under United Nations resolution or the trade or economic sanctions, 
laws or regulations of the European Union, United Kingdom or United States of America, or any of its states. 

 
14. RADIOACTIVE CONTAMINATION, CHEMICAL, BIOLOGICAL, BIO-CHEMICAL AND ELECTROMAGNETIC 

WEAPONS EXCLUSION CLAUSE 
 

This clause shall be paramount and shall override anything contained in this insurance inconsistent therewith 
 

In no case shall this insurance cover loss damage liability or expense directly or indirectly caused by or contributed 
to by or arising from 
 

1 ionising radiations from or contamination by radioactivity from any nuclear fuel or from any nuclear waste or 
from the combustion of nuclear fuel 

2 the radioactive, toxic, explosive or other hazardous or contaminating properties of any nuclear installation, 
reactor or other nuclear assembly or nuclear component thereof 

3 any weapon or device employing atomic or nuclear fission and/or fusion or other like reaction or radioactive 
force or matter 

4 the radioactive, toxic, explosive or other hazardous or contaminating properties of any radioactive matter.  
The exclusion in this sub-clause does not extend to radioactive isotopes, other than nuclear fuel, when such 
isotopes are being prepared, carried, stored, or used for commercial, agricultural, medical, scientific or other 
similar peaceful purposes. 

5 any chemical, biological, bio-chemical or electromagnetic weapon. 
 

 
15. POLITICAL RISKS EXCLUSION 

 
 Notwithstanding any provision to the contrary within this insurance or any endorsement thereto it is agreed that this 

insurance excludes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resulting from or 
in connection with or in consequence of any of the following regardless of any other cause or event contributing 
concurrently or in any other sequence to the loss: 

 

 1. war, civil war, invasion, acts of foreign enemies, hostilities or war-like operations (whether war be declared or not); or 
 2. mutiny, popular rising, military rising, insurrection, rebellion, revolution, military or usurped power, martial law or state 

of siege or any of the events or causes which determine the proclamation or maintenance of martial low or state of 
siege; or 

 3. civil commotion assuming the proportion of or amounting to a popular rising; or 
 4. any act (whether on behalf of any organization, body, person or group of persons) in protest against any State or 

government, authority with force, or any provincial, local or tribal authority with force, calculated or directed to 
overthrow any State or government, authority with force, or any provincial, local or tribal authority with force, by means 
of fear, terrorism or violence or use of force or and/or the threat thereof; or 
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 5. losses in any way caused or contributed to by an act of terrorism involving the use or release or the threat of any 
nuclear weapon or device or chemical or biological agent; or 

 6. loss, damage, cost or expense directly or indirectly arising out of biological or chemical contamination or missiles, 
bombs, grenades, explosives or any ammunition; or 

 7. conspiracy, confiscation, commandeering or nationalization or requisition or destruction of or damage to property by 
or under the order of any de jure or de facto government or by public or local authority; or 

 8. looting or pillage or theft or burglary in connection with any act referred to this clause; or 
 9. Consequential losses or damages arising from any act referred to in this clause; or 
 10. the act of any lawfully established authority in controlling, preventing, suppressing or in any other way dealing with 

any occurrence referred to in this clause; or 
 11. malicious damage in furtherance to any act referred to in this clause; or 
 12. any act of terrorism 

 

 For the purpose of this clause an act of terrorism mean an act, including but not limited to the use of force or violence 
and/or the threat thereof, of any person or group(s) of persons, whether acting alone or on behalf of or in connection with 
any organization(s) of government(s), committed for political, religious, ideological, or ethnic purposes or reasons including 
but not limited to: 

 

 1. the intention to influence or affect the conduct of any government (de jure or de facto); and/or 
 2. to put the public, or any section of the public in fear; and/or 
 3. to commit violence or threaten violence against one or more persons (whether legal or natural); and/or 
 4. damaging tangible or intangible property; and/or 
 5. endangering life; and/or 
 6. creating a risk to the health of safety of the public or a section of the public; and/or  
 7. an act designed to interfere with or disrupt an electronic system. 

 

 For the purpose of this clause contamination means the contamination, poisoning, or prevention and/or limitation of the 
use of objects due to the effects of chemical and/or biological substances.   

 

 If the Insurer alleges that by reason of this exclusion, any loss, damage, cost or expense is not covered by this Contract 
the burden of proving the contrary shall be upon the insured. 

 In the event any portion of this clause is found to be invalid or unenforceable, the remainder shall remain in full force and 
effect. 

 
 24.11.2011 
 

16. TOTAL ASBESTOS EXCLUSION 
 
 It is hereby understood and agreed that this Agreement shall not apply to and does not cover any loss or damage or 

actual or alleged liability whatsoever for any claim or claims in respect of loss or losses directly or indirectly arising out of, 
resulting from or in consequence of asbestos, in whatever form or quantity. 

 
17. TRANSMISSION AND DISTRIBUTION LINES EXCLUSION  

 
 All transmission and distribution lines, including wire, cables, poles, pylons, standards, towers, other supporting structures 

and any equipment of any type which may be attendant to such installations including substations of any description. This 
exclusion includes but is not limited to transmission or distribution of electrical power, telephone or telegraph signals, and 
all communication signals whether audio or visual. 

This exclusion applies to both above and below ground equipment which are more than 1000 meters from an insured’s 
premises or as defined in the insured’s original policy. 

This exclusion applies both to physical loss or damage to the equipment and all business interruption, consequential loss, 
and/or other contingent losses related to transmission and distribution lines. 

It is understood and agreed that public utilities extension and/or suppliers extension and/or contingent business 
interruption coverages are not subject to this exclusion, provided that these are not part of a transmitters' or distributors' 
policy. 

 

18. NUCLEAR / CHEMICAL / BIOLOGICAL TERRORISM EXCLUSION 
 
 It is agreed that, regardless of any contributory cause(s), this insurance does not cover any claim(s) in any way cause 

or contributed to by and act of terrorism involving the use or release or the threat thereof of any nuclear weapon or device 
or chemical or biological agent. 

 
 For the purpose of this exclusion an act of terrorism means an act, including but not limited to the use of force or violence 

and/or the threat thereof, of any person or group(s) of persons, whether acting alone or on behalf of or in conjunction 
with any organisation(s) or government(s), committed for political, religious, ideological or ethnic purposes or reasons 
including the intention to influence any government and/or to put the public, or any section of the public, in fear. 
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 If the insurer allege that by reason of this exclusion any claim is not covered by this insurance the burden of proving the 

contrary shall be upon the insured. 
 

19. WAR AND TERRORISM EXCLUSION ENDORSEMENT 
 

Notwithstanding any provision to the contrary within this insurance or any endorsement thereto it is agreed that this 
insurance excludes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, resulting from 
or in connection with any of the following regardless of any other cause or event contributing concurrently or in any 
other sequence to the loss; 

 
1. war, invasion, acts of foreign enemies, hostilities or warlike operations (whether war be declared or not), civil war, 

rebellion, revolution, insurrection, civil commotion assuming the proportions of or amounting to an uprising, military 
or usurped power;  

 or 
  
2. any act of terrorism. For the purpose of this endorsement an act of terrorism means an act, including but not limited 

to the use of force or violence and/or the threat thereof, of any person or group(s) of persons, whether acting alone 
or on behalf of or in connection with any organisation(s) or government(s), committed for political, religious, 
ideological or similar purposes including the intention to influence any government and/or to put the public, or any 
section of the public, in fear. 

 

This endorsement also excludes loss, damage, cost or expense of whatsoever nature directly or indirectly caused by, 
resulting from or in connection with any action taken in controlling, preventing, suppressing or in any way relating to (1) 
and/or (2) above. 
If the insurer allege that by reason of this exclusion, any loss, damage, cost or expense is not covered by this insurance 
the burden of proving the contrary shall be upon the insured. 
 
In the event any portion of this endorsement is found to be invalid or unenforceable, the remainder shall remain in full 
force and effect. 
 

20. DATA EXCLUSION CLAUSE 
 
 LOSS OR DAMAGE TO DATA OR CAUSED DIRECTLY OR INDIRECTLY BY DATA PROBLEMS IN ACCORDANCE 

WITH THE [“DATA EXCLUSION – DIRECT DAMAGE”] [“DATA EXCLUSION – BUSINESS INTERRUPTION”] 
CLAUSE 

 

1. Data Exclusion – Direct Damage 
 

 1. (i) This Agreement does not cover “data” 
  (ii) This Agreement does not cover loss or damage caused directly or indirectly by “data problem”, however, if 

loss or damage to property insured by the original insurance policy that is directly caused by fire, lightning 
explosion, smoke, leakage from fire protective equipment, impact by aircraft, spacecraft or land vehicle, 
windstorm or hail, earthquake, tsunami, flood, freeze or weight of snow, this exclusion (ii) shall not apply to such 
resulting loss or damage. 

 

2. “Data” means representations of information or concepts, in any form. 
 

3. “Data problem” means: 
 (i)    Erasure, destruction, corruption, misappropriation, misinterpretation of “data” 
 (ii)   Error in creating, amending, entering, deleting or using “data”; or 
 (iii)  Inability to receive, transmit or use “data” 

 
4. Records:  The liability of the Insured under this Agreement for loss or damage to: 

 (i) Books of accounts, drawings, card index system and other records, other than as described in (ii) below, 
shall not exceed the cost of blank books, blank pages or other materials, plus the cost of labour for actually 
transcribing or copying said records; 

 (ii) Media, data storage devices, and programme devices for electronic and electromechanical data 
processing or for electronically controlled equipment, notwithstanding that “data” is not covered, shall not 
exceed the cost of reproducing such media, data storage devices, and programme devices from 
supplicates or from originals of the previous generation of the media, but no liability is assumed hereunder 
for the cost of gathering or assembling information or “data” for such reproduction. 

 

2. Data Exclusion – Business Interruption 
 

1. Subject to a) and b) following, The Insured shall not be liable under this Agreement for loss of “Business Income” 
directly or indirectly caused by “data problem”. 
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a) If “data problem” results in direct physical loss of or damage to property at the premises caused by: fire, 
explosion, smoke, leakage from fire protective equipment, lightning, impact by aircraft, spacecraft or land 
vehicle, windstorm or hail, earthquake, tsunami, flood, freeze or weight of snow, this exclusion shall not 
apply to resulting loss of “Business Income” suffered through such resulting loss or damage. 

 

b) If “data problem” is the direct result of: fire, lightning, explosion, impact by aircraft, spacecraft or land 
vehicle, smoke, leakage from fire protective equipment; windstorm or hail, earthquake, tsunami, flood, 
freeze or weight of snow, at the premises this exclusion shall not apply. 

 

2. “Data” means representation of information or concepts, in any form. 
 

3. “Data problem” means: 

    (i) Erasure, destruction, corruption, misappropriation, misinterpretation of “data”,  
    (ii) Error in creating, amending, entering, deleting or using “data”, or 

       (iii) Inability to receive, transmit or use “data” 
 

21.  INFECTIOUS / CONTAGIOUS DISEASES EXCLUSION  
 

Notwithstanding any provision of this Agreement including any exclusion, extension or other provision included herein 
which would otherwise override a general exclusion, all losses, damage and resultant business interruption and/or 
contingent business interruption, and costs in connection with or arising directly or indirectly from infectious and/or 
contagious disease, including any contamination/any decontamination/any disinfection, and or any act of a lawfully 
established authority in relation to closure, restriction or prevention of access, in dealing with the foregoing is excluded. 

22. ABSOLUTE FUNGI LIABILITY EXCLUSION 
 
This Agreement shall not apply to and does not cover any claim or claims in respect of loss or losses arising, directly or 
indirectly, from: 

 

1. the actual, alleged or threatened inhalation of, ingestion of, contact with, exposure to, existence of, presence of, 
spread of, reproduction, discharge or other growth of any Fungi or Spores however caused, including any costs 
or expenses incurred to prevent, respond to, test for, monitor, abate, mitigate, remove, cleanup, contain, 
remediate, treat, detoxify, neutralize, assess or otherwise deal with or dispose of Fungi or Spores; or 

2. any supervision, instructions, recommendations, warnings or advise given or which should have been given in 
connection with 1 above; or 

3. any obligation to pay damages, share damages with or repay someone else who must pay damages, because 
of such loss or losses referred to in paragraph 1 or 2 above. 

 

This exclusion applies regardless of any other contributing or aggravating cause or event that contributes concurrently or 
in any sequence to such loss or losses. 
  

The following definitions apply to this exclusion: 
   
Fungi includes, but is not limited to, any form or type of mould, yeast, mushroom or mildew whether or not allergenic, 
pathogenic or toxigenic; and any substance, vapour or gas produced by, emitted from or arising out of any Fungi or 
Spores or resultant myco toxins, allergens, or pathogens. 
 

Spores includes, but not limited to, any reproductive particle or microscopic fragments produced by, emitted from or 
arising out of any Fungi. 

 
23. TOXIC MOULD EXCLUSION CLAUSE 

  

This insurance does not apply to: 
 

 Fungi or Bacteria 
 

a) "Bodily injury" or "property damage" which would not have occurred, in whole or in part, but for the actual, alleged 
or threatened inhalation of, ingestion of, contact with, exposure to, existence of, or presence of, any "fungi" or 
bacteria on or within a building or structure, including its contents, regardless of whether any other cause, event, 
material or product contributed concurrently or in any sequence to such injury or damage. 

b) Any loss, cost or expenses arising out of the abating, testing for, monitoring, cleaning up, removing, containing, 
treating, detoxifying, neutralizing, remediating or disposing of, or in any way responding to, or assessing the 
effects of, "fungi" or bacteria, by any insured or by any other person or entity. 
 

 This exclusion does not apply to any "fungi" or bacteria that are, are on, or are contained in, a good or product 
intended for consumption. 

  

 The following definition is added to the Definitions Section: 
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 "Fungi" means any type or form of fungus, including mould or mildew and any mycotoxins, spores, scents or by-
products produced or released by fungi regardless of any other cause, event, material, product and/or building 
component that contributed concurrently or in any sequence to that injury or damage. 

 

 Such loss is excluded regardless of any other cause or event contributing concurrently or in any sequence to the 
loss.  

 
24. GRADUAL POLLUTION EXCLUSION 

 

This Agreement excludes all losses arising from pollution or contamination except, unless otherwise excluded, destruction 
of or damage to the property insured caused by: 

- pollution or contamination which is caused by a sudden, unintended and unexpected happening during the period 
of this Agreement and which itself results from a peril reinsured against. 

 

- any peril reinsured against which itself results from a pollution or contamination. 

 

This Agreement also excludes liability in respect of disposal of or dumping of any waste of materials or substances. 

 

 This Agreement does not cover fines, penalties and punitive or exemplary damages. 
 

25. UNDERGROUND WATER TABLE EXCLUSION CLAUSE 
 

 It is hereby declared and agreed that the insurance by this Policy excludes any loss, destruction or damage directly or 
indirectly caused by water below the surface of the ground, including such water which exerts  pressure on or seeps or 
leaks  through a  building, sidewalk,  driveway, foundation, swimming  pool or  other  structure. 

 
26. COMMUNICABLE DISEASE EXCLUSION LMA 5394 (AMENDED) 

 
1.  Notwithstanding any provision to the contrary within this insurance agreement, this insurance agreement excludes any 
loss, damage, liability, claim, cost or expense of whatsoever nature, directly or indirectly caused by, contributed to by, 
resulting from, a rising out of, or in connection with a Communicable Disease or the fear or threat (whether actual or 
perceived) of a Communicable Disease regardless of any other cause or event contributing concurrently or in any other 
sequence thereto. 
 
2.  As used herein, a Communicable Disease means any disease which can be transmitted by means of any substance 
or agent from any organism to another organism where: 
 
2.1. the substance or agent includes, but is not limited to, a virus, bacterium, parasite or other organism or any variation 
thereof, whether deemed living or not, and  
2.2. the method of transmission, whether direct or indirect, includes but is not limited to, airborne transmission, bodily 
fluid transmission, transmission from or to any surface or object, solid, liquid or gas or between organisms, and 
2.3. the disease, substance or agent can cause or threaten damage to human health or human welfare or can cause or 
threaten damage to, deterioration of, loss of value of, marketability of or loss of use of property. 
 
Notwithstanding the foregoing, losses resulting directly or indirectly from, or caused by, contributed to by, resulting from, 
arising out of, or in connection with any otherwise covered peril under the original Policy and not otherwise excluded 
under this insurance agreement shall be covered 
 

 
27. SEEPAGE, POLLUTION, CONTAMINATION EXCLUSION CLAUSE (NON-MARINE) 

 

 This insurance agreement does not cover any loss and/or damage and/or costs and/or expenses arising directly or 
indirectly from seepage and/or pollution and/or contamination, except for: 

 
 • Seepage and/or pollution and/or contamination of insured property which results from fire and/or explosion as 

reinsured by this insurance agreement. 
 
 • Fire and/or explosion as reinsured by this insurance agreement which results from seepage and/or pollution and/or 

contamination. 
 

 Under no circumstances shall l0and and/or water and/or air be considered insured property under this insurance 
agreement. 

 
 
SUBJECT OTHERWISE TO THE TERMS, CONDITIONS AND LIMITATIONS OF THE POLICY. 
 
 


